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/"Comment; The 


. u - . . I ol lowing discussion of problems encountered in 

th c supply and use or materials and tools needed for manufacturing 
"f ° f T P ' y wfclch a Pb« a red in Rumanian press and periodical nub- 
^ations during 1952 or. the need for conserving raw mater ials ,’ the 
better use of available stocks, and the increased use of local raw 
materials supplies and fuels in local factories for local consump- 


The government of the ’RPR°(Rumanian Peopled R lpubUcT^ devot ed^ pec ill 'at 
entron to the planning and organization of materials to assure steady and 
orin[ r ;'rT rff 65 * pr ° ducti0n ' Panned circulation of goods permits 
then Ai ° f raovem ent directly to the producer from the supplier, and 

hen direct. > to the consumer. The circulation of industrial goods according 

lim?ts n of S the r Dlan ° U Th by co " tracts between producer and consumer within the 
tr?er defi Pl “ , T hus ' s .ate enterprises, sales organizations, and minis- 
tries deliver materials omy on the basis of the state plan and in quantities 
and varieties approved by the Council of Ministers. ** 

Of special importance in a socialist economy is the struggle to conserve 

auction and°tr ke ‘' ati0nal use of them > t0 introduce new materials into pro- 
duction, and to replace those which are scarce, inadequate, or expensive. To 
solve problems in materials supply, the State Committee for Materials Supply 
s created . ^ The principal task of this committee is the preparation of ? a na- 

Counri\ P ie n J 01 | r he SUppl - y ’ of rQW ““terials. This plan is submitted to the 
HI of Ministers together with the production plan, the inveatment plan, 
and other major component/: of the state plan. H 
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A close relationship exists between the various plans. For example, the 
materials supply plan and the production plan must be completely integrated . 

A calculation of the quantities of materials to be distributed must take the 
production goals into account to assure production industries of the necessary 
raw materials and eauipment. The materials supply plan must register the same 
figures as the production plan. Consequently, the State Committee for Mate- 
rials Supply must actively participate in the determination of the volume and 
variety of production. The materials supply plan is also tied in with the in- 
vestments plan. The volume of construction and assembly under the investments 
plan determines the quantity of materials which must be supplied. The mate- 
rials supply plan is also closely linked to the plan for the reduction of pro- 
duction costs. Materials and fuel represent 75 percent of the total cost of 
industrial production . Thus a cut in the use of fuel and materials means a 
cut in costs. In addition, the materials supply plan is closely tied in with 
the national financial plan. The provisions of the financial plan must provide 
for sufficient raw materials and tools to transform investments into produc- 
tion 


There nave been times when these various plans were not integrated with 
the materials plan. There have also been instances m which funds were allo- 
cated for general types of material and equipment only. Since the exact items 
were not specified in advance it. van difficult to provide for their supply. 
Another error was incurred in the handling of turnover capital. Financial as- 
sets of enterprises are calculated on tne basis of stocks necessary for pro- 
duction, of stocks of finished goods, of unfinished products, and of other 
elements. Up to now, however, stocks have not been determined in a scientific 
manner. The planned stock and turnover capital have failed to take into ac- 
count the provisions of the supply plan and this has led to a series of grave 
errors in the national economy. Excess stocks which were created in some en- 
terprises immobilized the turnover capital of these enterprises, while, at 
the same time, other enterprises lacked materials for the fulfillment of their 
own production plans Antiparty and antigover nment elements under Vasile Luca, 
former Minister of Finance, sought to limit the development of the national 
economy, using, among other things, arbitrary fixing of the turnover capital 
without financial coordination of the funds of individual enterprises, and 
without coordination of the financial plan with production, supply, labor 
force, and investment. 

The materials plan is coordinated with the technical plan, since the 
introduction of new processes and of Soviet methods assures the reduced use 
of raw materials, fuel, and equipment. 

The fixing of the materials supply plan depends on a number of general 
principles. The first and most important is adherence to the objectives of 
the national economy for a given period. The second is ^he maintenance of re- 
cords and schedules by enterprise and by sector. This permits the determina- 
tion ot which industries can receive short materials such as nonferrous metals. 
If these metals cannot meet the needs of all industries for a plan period, 
the needs of the principal branches of industry can be covered, for example, 
electric power and the electrical equipment industry, on wnj.ch all other in- 
dustries depend Other sectors receive allotments according to their im- 
portance The lack of nonferrous metals, for example, is offset by the use of 
replacement materials A third principle, involves the establishment of aver- 
age progressive norms fcr the consumption of raw materials, fuel, and tools, 
and the organization of labor to apply these norms. 

Up to now, the materials plan has suffered from serious errors stemming 
from the fact that the establishment of standard norms is still in progress- 
A great deal of inertia and passiveness have occurred in this respect Im- 
portant enterprises and even ministries have made too large demands on the 
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specific consumption^? ~rn-? th f P ^ ople,s Council of Bihor demonstrated that the 
cubic- nSu ^ ion of Tnine timbers in lignite and brown coal mines was 0^ 

This means L fl! supplier ana the recipient of products delivered. 

n .u n can d..lay the plan for the national economy A detail of ni n n 

£“s.r ~ * - 7 - ^r^r-r 

the state plan has already been" opproW Thus it ^ if 

^nrptals^r^Tst-frc^rt-e-^r^t- 

ordination cf this information in the ma^ria^ p?an L r C °‘ 

sequences ran result f-om nr ,i r ' 1 xs P ian • The most serious con- 

example. ln the "first Q u"r ter ^ *£ , f “ lurefl to ree P ei:l «"trol figures. For 
sands of cars was Ic-itVraus^of ’ f -f? transport capacity of tens of thou- 
ic..t DC cause ox tne failure to coordinate various plans. 

planning, i.he maximum quantities of materials n^c^sarv fv r th i 10n ‘ 
must be uete**mi n*»d f or ®«,. n ^n-»+ -<> , ~ -- SQr y 1 the plan period 

rials Pr eP ar es ^ tfrnl' ™ n Normln S °f the use of mate- 

* progressive norm takes TnV:! «cm„V tt's^iCi,^ ° f nat * r ^ The average 
achieved bv nrr%n«--+-{ •> A ~ P--iei_ consumption foi materials^ 

available^ ll ' ' = " ! '"‘f; SUCt ‘ aa Stokhanovitw, using tools 

necessity for cutting th-'us* o'”™r ^ ia nece =’ sar 3 r to take into account the 
items 6 ^ USe ° f materlals ’ “Penally of scarce or expensive 


SHKwH-H. 

April l^^wil^esuir^^'onLleforiy^^O le^’Tmate'laL^V" 1 

HM 1 “£ ss ? 


During the first half of 1952, 
revised and 728 other cases studied 
1953 > 


approximately 163 mater ials -use norms w- : re 
These will be fixed by the beginning of 
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party* issued and of the Central Committee of the 

«nd Otter t° S* »!' -Mtitrlo. 

“• jsrzszsr’ r ss-“ s.ss.rv'X as. 

' d Bhowed exaggerated needs for materials. Technical 

cfused deiays°bv a consLn^ miDe pr ° P ° Sala =^ely. The Ministry of Agriculture 
ea delays by constantly repeated requests for more time. 

tries^the^n^r To Ca ? Bed by the Mlnlstr y of Petroleum and Coal Indus- 

an^othersf S 


stonnc T! T be 8 drlve against carelessness in handling and 

struction mI ! !; Tbl ® iB especially necessary in regard to wood and con- 
struction materials at lumberyards and at construction projects. The conserve- 
ion ol materials can best be accomplished by the removal of errors in the sup 
Ply of materials and the establishment of strict progressive norml! P ' 
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